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Meet Cboe Europe Derivatives & The Options Institute

About The Options Institute

§ Education arm of the exchange, providing 
best-in-class instruction to institutional and 
retail clients

§ Free virtual and in-person programming, plus 
on-demand content for all experience levels 

§ Customized curricula and education 
experiences for corporate clients, sales and 
compliance teams, and advisors 
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Public Classes

On-Demand Classes

Level Up Learning 
(Financial Literacy)  

Programs
Online Tools

Articles & Videos

Live Events

About Cboe Europe Derivatives
Cboe Europe Derivatives (CEDX) is a pan-European derivatives marketplace which enables 
participants to access a vibrant equity derivatives market through a single access point, 
creating efficiencies in trading and clearing. CEDX currently offers equity index derivatives 
and over 320 pan-European single-stock options. Our mission is to build a modern pan-
European marketplace designed to grow the European equity derivatives market overall and 
create new opportunities for market participants to manage their equity exposure.

Scan to learn more about 

options trading on CEDX



Learning Objectives 

§ List the features and characteristics of options and why 
investors use the product

§ Explore index put and call options payout scenarios using 
payout diagrams
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What is an option?
A financial contract that conveys to the owner 

the right, but not the obligation, to buy or sell 
(depending on type) the underlying asset at a 

specific price within a specific timeframe. 
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Capital 
Protection

Efficient 
Exposure

Manage Cash 
Flows

Risk 
Management 

(hedging)

Income 
Generation

Why use 
options?
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Types of OptionsMarket Participant Right Conveyed Exposure Conveyed

LONG
BUYING

SELLING

CALLS

PUTS

BUY

Building blocks of choice and flexibility.
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Types of OptionsMarket Participant Right Conveyed Exposure Conveyed
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Building blocks of choice and flexibility.
Types of OptionsMarket Participant Right Conveyed Exposure Conveyed
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Types of OptionsMarket Participant Right Conveyed Exposure Conveyed
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Sell       1         ABC      Nov    115     C     at    15.50
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THE LANGUAGE OF OPTIONS
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Sell       1         ABC      Nov    115     C     at    15.50
SIDE
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THE LANGUAGE OF OPTIONS
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Sell       1         ABC      Nov    115     C     at    15.50
SIDE QUANTITY
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THE LANGUAGE OF OPTIONS
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Sell       1         ABC      Nov    115     C     at    15.50
SIDE QUANTITY UNDERLYING
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THE LANGUAGE OF OPTIONS
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Sell       1         ABC      Nov    115     C     at    15.50
SIDE QUANTITY UNDERLYING
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EXPIRY

THE LANGUAGE OF OPTIONS
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Sell       1         ABC      Nov    115     C     at    15.50
SIDE QUANTITY UNDERLYING
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EXPIRY STRIKE

THE LANGUAGE OF OPTIONS
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Sell       1         ABC      Nov    115     C     at    15.50
SIDE QUANTITY UNDERLYING
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TYPEEXPIRY STRIKE

THE LANGUAGE OF OPTIONS
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Sell       1         ABC      Nov    115     C     at    15.50
SIDE QUANTITY UNDERLYING PRICE
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TYPEEXPIRY STRIKE

THE LANGUAGE OF OPTIONS
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Sell       1         ABC      Nov    115     C     at    15.50

“Sell one ABC November 115 Call at 15.50”

SIDE QUANTITY UNDERLYING PRICE
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TYPEEXPIRY STRIKE

THE LANGUAGE OF OPTIONS
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Sell       1         ABC      Nov    115     C     at    15.50

“Sell one ABC November 115 Call at 15.50”

SIDE QUANTITY UNDERLYING PRICE

Buy        3       ABC      Nov    120    P     for    10.60

“Pay 10.60 for three ABC November 120 Puts”

SIDE QUANTITY UNDERLYING PRICE
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TYPEEXPIRY STRIKE

TYPEEXPIRY STRIKE

THE LANGUAGE OF OPTIONS
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x
Quantity

The number of option 
contracts (calls or 

puts) you buy or sell. 

Contract Size 
(a.k.a. Multiplier)

The amount of 
underlying asset 

that one derivatives 
contract controls.  

#

Equity options are standardized at 
100 shares per contract. 

THE LANGUAGE OF OPTIONS
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x
Quantity

The number of option 
contracts (calls or 

puts) you buy or sell. 

Contract Size 
(a.k.a. Multiplier)

The amount of 
underlying asset 

that one derivatives 
contract controls.  

#

Equity options are standardized at 
100 shares per contract. 

Notional Value = Quantity x Contract 
Multiplier x Strike Price

Total Premium = Quantity x Contract 
Multiplier x Price (or level)

Total Premium =  3 x 100 x 10.60 = £3,180
Notional Value = 3 x 100 x 120 = £36,000

What is Leverage?

Total Premium =  3 x 100 x 10.60 = £3,180
Notional Value = 3 x 100 x 120 = £36,000

THE LANGUAGE OF OPTIONS
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x
Quantity

The number of option 
contracts (calls or 

puts) you buy or sell. 

Contract Size 
(a.k.a. Multiplier)

The amount of 
underlying asset 

that one derivatives 
contract controls.  

#

Equity options are standardized at 
100 shares per contract. 

European Style
Can only be exercised on the 

expiry date

American Style
Can be exercised any time 

before or on the expiry date

Cash Settlement
A cash payment of the 

difference between the strike 
(K) and the settlement value

SettlementExercise
Physical Settlement

The underlying changes hands 
and a payment occurs equal to 

amount of strike price (K)

THE LANGUAGE OF OPTIONS
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x
Quantity

The number of option 
contracts (calls or 

puts) you buy or sell. 

Contract Size 
(a.k.a. Multiplier)

The amount of 
underlying asset 

that one derivatives 
contract controls.  

#

Equity options are standardized at 
100 shares per contract. 

European Style
Can only be exercised on the 

expiry date

American Style
Can be exercised any time 

before or on the expiry date

Cash Settlement
A cash payment of the 

difference between the strike 
(K) and the settlement value

SettlementExercise
Physical Settlement

The underlying changes hands 
and a payment occurs equal to 

amount of strike price (K)Single Stock Options

Index Options

THE LANGUAGE OF OPTIONS



©2025 Cboe Exchange, Inc. All rights reserved.

PRICE

P&L

+

-
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Index Ticker BUK100P
Index Level (£) £867.72
Side Buyer
Expiry December
Strike (K) 870
Type Call
Interest 0
Dividend 0
Premium (P) £17.55

EXAMPLE: INDEX CALL OPTION
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PRICE

P&L

+

-
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£(17.55)

Index Ticker BUK100P
Index Level (£) £867.72
Side Buyer
Expiry December
Strike (K) 870
Type Call
Interest 0
Dividend 0
Premium (P) £17.55

EXAMPLE: INDEX CALL OPTION
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870

What is the 
break-even price?

PRICE

P&L

+

-
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Index Ticker BUK100P
Index Level (£) £867.72
Side Buyer
Expiry December
Strike (K) 870
Type Call
Interest 0
Dividend 0
Premium (P) £17.55

EXAMPLE: INDEX CALL OPTION

£(17.55)
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What is the 
break-even price?

£887.55

870
PRICE

P&L

+

-
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£887.55

Index Ticker BUK100P
Index Level (£) £867.72
Side Buyer
Expiry December
Strike (K) 870
Type Call
Interest 0
Dividend 0
Premium (P) £17.55

EXAMPLE: INDEX CALL OPTION

£(17.55)
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£887.55

870
PRICE

P&L

+

-
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What is the 
break-even price?

£887.55

Index Ticker BUK100P
Index Level (£) £867.72
Side Buyer
Expiry December
Strike (K) 870
Type Call
Interest 0
Dividend 0
Premium (P) £17.55

EXAMPLE: INDEX CALL OPTION

£(17.55)
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£887.55

870
PRICE

P&L

+

-

©2025 Cboe Exchange, Inc. All rights reserved.

30

What is the 
break-even price?

£887.55

Index Ticker BUK100P
Index Level (£) £867.72
Side Buyer
Expiry December
Strike (K) 870
Type Call
Interest 0
Dividend 0
Premium (P) £17.55

EXAMPLE: INDEX CALL OPTION

£(17.55)



©2025 Cboe Exchange, Inc. All rights reserved.

£887.55

870 GAIN

LOSS

PRICE

P&L

+

-
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What is the 
break-even price?

£887.55

Index Ticker BUK100P
Index Level (£) £867.72
Side Buyer
Expiry December
Strike (K) 870
Type Call
Interest 0
Dividend 0
Premium (P) £17.55

EXAMPLE: INDEX CALL OPTION

£(17.55)
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£887.55

870 GAIN

LOSS

PRICE

P&L

+

-
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Out-of-the-money 
(OTM)

At-the-money (ATM)

In-the-money (ITM)

What is the 
break-even price?

£887.55

Index Ticker BUK100P
Index Level (£) £867.72
Side Buyer
Expiry December
Strike (K) 870
Type Call
Interest 0
Dividend 0
Premium (P) £17.55

EXAMPLE: INDEX CALL OPTION

£(17.55)
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£17.55

870

GAIN

£887.55
LOSS

PRICE

P&L

+

-
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What is the 
break-even price?

£887.55

Index Ticker BUK100P
Index Level (£) £867.72
Side Seller
Expiry December
Strike (K) 870
Type Call
Interest 0
Dividend 0
Premium (P) £17.55

EXAMPLE: INDEX CALL OPTION
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Index Ticker BUK100P
Index Level (£) £867.72
Side Buyer
Expiry December
Strike (K) 870
Type Put
Interest 0
Dividend 0
Premium (P) £51.15

PRICE

P&L
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EXAMPLE: INDEX PUT OPTION

-

+

What is the 
break-even price?



©2025 Cboe Exchange, Inc. All rights reserved.

£(51.15)

870
PRICE

P&L

+

-
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EXAMPLE: INDEX PUT OPTION

Index Ticker BUK100P
Index Level (£) £867.72
Side Buyer
Expiry December
Strike (K) 870
Type Put
Interest 0
Dividend 0
Premium (P) £51.15

What is the 
break-even price?
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870

£818.85

PRICE

P&L

+

-
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£(51.15)

EXAMPLE: INDEX PUT OPTION

Index Ticker BUK100P
Index Level (£) £867.72
Side Buyer
Expiry December
Strike (K) 870
Type Put
Interest 0
Dividend 0
Premium (P) £51.15

What is the 
break-even price?

£818.85
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870

£818.85

PRICE

P&L

+

-
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£(51.15)

EXAMPLE: INDEX PUT OPTION

Index Ticker BUK100P
Index Level (£) £867.72
Side Buyer
Expiry December
Strike (K) 870
Type Put
Interest 0
Dividend 0
Premium (P) £51.15

What is the 
break-even price?

£818.85
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LOSS

GAIN 870

£818.85

PRICE

P&L

-
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Out-of-the-money 
(OTM)

At-the-money (ATM)

In-the-money 
(ITM)

£(51.15)

EXAMPLE: INDEX PUT OPTION

Index Ticker BUK100P
Index Level (£) £867.72
Side Buyer
Expiry December
Strike (K) 870
Type Put
Interest 0
Dividend 0
Premium (P) £51.15

What is the 
break-even price?

£818.85

+
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Review
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1. List the features and characteristics of options 
and why investors use the product

2. Explore index put and call options payout 
scenarios using payout diagrams



cboe.com/education

Thank You!
Keep learning with 

The Options Institute!

Cboe Europe
 

A leading pan-European 
equity and derivatives 
exchange and clearing 
services

Booth #26
Come say hello!
Visit cboe.com to learn 
more 
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There are important risks associated with transacting in any of the Cboe Europe B.V. (Cboe Europe) products 
discussed here. Options involve risk and may not be suitable for all market participants.

Before engaging in any transactions in those products, you should discuss with your broker whether trading 
options is right for you and review the disclosures and disclaimers contained at: https://www.cboe.com/terms/.

Cboe Europe including their subsidiaries and parent companies (“Cboe”) do not undertake to provide you with 
trading advice or any advice, recommendation, or representation regarding the suitability, profitability or 
appropriateness for you of any investment, financial product, investment strategy, third-party product or service, 
or expertise regarding trading in a financial product. You should undertake your own due diligence regarding a 
financial product and/or investment practice.

Cboe does not act as a financial broker or adviser with regards to the selection of any investment in any financial 
product.

The financial products discussed here may involve the risk of loss, which can be substantial and, depending on 
the type of product, can exceed the amount of money deposited in establishing a position. 

Market participants should put at risk only funds that they can afford to lose without affecting their lifestyle.

Disclosures and Disclaimers

https://www.cboe.com/terms/
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This information is not being provided as part of an offer or sale of any options products to any persons located 
in the United States or to a jurisdiction where the provision of this information is prohibited.

Cboe Europe Limited, with registered office at 11 Monument Street, London EC3R 8AF, UK, is a Recognised 
Investment Exchange regulated by the UK Financial Conduct Authority. Cboe Europe B.V., with registered office 
at Gustav Mahlerlaan 1212, 1081 LA Amsterdam, Netherlands, is a Regulated Market regulated by the 
Netherlands Authority for the Financial Markets. Cboe Europe Limited and Cboe Europe B.V. are indirect wholly-
owned subsidiaries of Cboe Global Markets, Inc.

The material and content herein have been provided for general education and information purposes only. No 
statement provided should be construed as a recommendation to buy or sell a security, future, option on a 
future, security future, digital asset, financial instrument, investment fund, or other investment product 
(collectively, a “financial product”), or to provide investment advice. To the extent that the information provided 
herein constitutes a financial promotion as defined in the applicable legislation and regulation, it is only 
directed at persons who qualify as a Professional Client or Eligible Counterparty as defined in the applicable 
legislation and regulation. Persons who do not qualify should not act on or rely upon it. Nothing in the 
information provided should be considered a solicitation to buy or an offer to sell any financial product in any 
jurisdiction where the offer or solicitation would be unlawful under the laws of that jurisdiction. Any information 
related to Cboe Europe Derivatives is not being provided as part of an offer or sale of any futures or options 
products to any persons located within the United States.
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