
Investment company discounts 
– a buying opportunity?



NB: this presentation has been produced by Marten & Co and is for
information purposes only. It is not intended to encourage the viewer to
deal in any of the securities mentioned in it. QuotedData is a trading name
of Marten & Co Limited which is authorised and regulated by the Financial
Conduct Authority (FCA).

Marten & Co is not permitted to provide investment advice to individual
investors. The presentation's contents are compiled from publicly available
information. The presentation is not directed at any person in any
jurisdiction where (by reason of that person’s nationality, residence or
otherwise) the publication or availability of the show is prohibited.

Please remember that past performance is not necessarily a guide to the
future and that the value of shares and the income from them can go down
as well as up. Exchange rates may also cause the value of underlying
overseas investments to go down as well as up. Marten & Co may publish on
companies that use gearing in a number of forms that can increase volatility
and, in some cases, to a complete loss of an investment.



Edward Marten

• 10 years in investment banking with Cazenove (now JP 
Morgan Cazenove) and Canaccord Genuity, focused on 
Investment Trusts, working with the number-one Extel-
rated team, and broadened his focus to Pan European 
equities, servicing a global investor base and raising over 
€1 billion for companies. 

• Afterwards Edward set up an equity agency broker that was 
subsequently sold to SpareBank1Markets.

• And 10 years setting up and building out QuotedData



James Carthew

• 16 years at M&G – from 1995: Managed UK 
equity income funds and the M&G Fund of 
Investment Trusts

• 10 years at Progressive Asset Management –
Running Advance UK Trust

• 10 years at QuotedData – Head of investment 
companies research



Discounts – a buying opportunity?

Discount = the gap between the value 
implied by the share price and the value of 
the assets (NAV)

Closing a 50% discount = doubling the share 
price



Discounts – a buying opportunity?

• Some facts and figures

• Why have discounts widened?

• Are the figures correct?

• Where are the opportunities?

• Beware of the pitfalls!



Discounts – a buying opportunity?

“hidden” value can be unlocked quite quickly….
….but it can also take a long time

MLI taken out at 42% premium to share price
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In numbers

346 funds

£34.4bn gap between sector market cap (£175bn) and asset 
value (£210bn)

Biggest premium 133% - JPMorgan Emerging Europe, Middle 
East and Africa Securities

Biggest discounts 97% - Jade Road, Infrastructure India



How many are trading on a discount?
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In numbers

Five years ago 28% of funds were trading on premiums

That was 86 funds

Now that figure is just 9%

Just 31 funds



But why?

Have discounts been driven by interest rates?

Big wealth managers are sellers?

Investors disillusioned after poor 2022?



But why?

Have discounts been driven by interest rates?

Big wealth managers are sellers?

Investors disillusioned after poor 2022?

Probably a combination of all three
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What influence do interest rates have?

Higher rates = higher ‘risk free’ returns

Investors demand higher returns (yields) from funds

Discount rates (used to value NAVs on a DCF basis) go up = 
NAVs go down



Why are wealth managers selling?



Why are wealth managers selling?

As wealth managers 
consolidate, the minimum size 
of companies they can hold 
rises – push for in-house funds 
and ETFs



Why are wealth managers selling?

This is why the 
investment companies 
here today want to 
meet you



Disillusioned investors? - poor 2022

Almost all 
asset classes 
lost money



Disillusioned investors? - poor 2022

2022 – the third-worst 
year for the industry 
since 1995



Are the figures correct?

• Biggest premium 133% - JPMorgan Emerging Europe, 
Middle East and Africa Securities

• Biggest discounts 97% - Jade Road, Infrastructure India

In both cases there are question marks over the NAV

Most funds publish NAVs daily, but some are monthly or 
quarterly
Some assets (like listed equities) are easy to value, some 
(like property, music rights, and solar farms) are not



Where are the opportunities?

QuotedData lets you rank all 
investment companies by various metrics 
including:
• Discount
• Dividend yield
• Ongoing charges
• Market cap
• Performance



Where are the opportunities?

• Higher interest rates are weighing on 
property companies

• Home REIT is suspended, with serious 
question marks over its business 
model

• Triple Point Social Housing has been 
dragged down by association, as has 
Civitas Social Housing

• Growth selloff hit Schroder UK Public 
Private and Chrysalis



Where are the opportunities?

• What price music rights? – Round Hill, 
Hipgnosis

• Private equity unloved – HarbourVest, 
Pantheon International, ICG 
Enterprise, abrdn Private Equity 
Opportunities



Where are the opportunities?

• Logistics still in demand – Tritax
EuroBox, 

• HydrogenOne – next big thing?
• Funds in realisation cheap if the NAV is 

real
• Biotech out of favour despite slew of 

bids in the sector



Where are the opportunities?

You can use QuotedData to compare 
funds with similar objectives renewable 
energy infrastructure funds, for example

Here I have ranked them by dividend 
yield



Where are the opportunities?

Clicking on an individual fund pulls up 
much more data – this is from the 
company page for Ecofin US Renewables



Where are the opportunities?

At QuotedData we also have detailed 
reports on individual funds

This was from the last one on Ecofin US 
Renewables



Beware of the pitfalls of pursuing a discount

• Can you trust the NAV?
• Can you spot a catalyst for discount narrowing?
• How good is the corporate governance – does the board seem 

keen to tackle the discount?
• Are there any ‘poison pills’? – long notice periods for the 

managers, for example
• Does it have structural problems? – too much debt, for example
• Are other shareholders likely to be bothered about the discount?
• How illiquid are the underlying investments?

• As an aside, also please remember that big premiums can be 
dangerous!



Do some digging!

QuotedData
Specialises in investment companies and REITs. The website offers:

• The latest news, research, data, videos and upcoming events

• Built-in glossary and educational material

• news show + an interview with an investment manager every Friday

• watch back videos on our YouTube channel – follow our channel for 
the latest release

• sign up at our website to receive research at the same time as 
professional investors and our weekly roundup at our stand

It’s free to sign up 
today at 
QuotedData.com 

Click top right menu 
button
then   Register



The legal bit

A complete list of Marten & Co’s
clients is available on the
QuotedData website. Employees
of Marten & Co may have
investments in some of the
companies mentioned but are
restricted from dealing in them
around the time of the publication
of our notes.

NB: this presentation was produced by Marten & Co and is for
information purposes only. It is not intended to encourage the viewer
to deal in any of the securities mentioned in it. QuotedData is a
trading name of Marten & Co Limited which is authorised and
regulated by the FCA.

Marten & Co is not permitted to provide investment advice to
individual investors. The presentation's contents were compiled from
publicly available information. The presentation is not directed at any
person in any jurisdiction where (by reason of that person’s
nationality, residence or otherwise) the publication or availability of
the show is prohibited.

Please remember that past performance is not necessarily a guide to
the future and that the value of shares and the income from them
can go down as well as up. Exchange rates may also cause the value
of underlying overseas investments to go down as well as up. Marten
& Co may publish on companies that use gearing in a number of
forms that can increase volatility and, in some cases, to a complete
loss of an investment.



It’s free to use!

Sign up now at QuotedData.com 
Click top right menu button on your phone,

then Register – for research when the pros get it
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