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Over Time Things Change

Scottish Mortgage began in 1909

Model T Ford first produced 

in 1908
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Change Can be Hard to See Coming From The Inside
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What We Do

Search for outstanding growth companies

— Global and unconstrained

Long-term actual investment

— Not speculation

Constructive support

— Encourage extraordinary ambitions to solve extraordinary problems

Low cost for shareholders

— Benefit of scale

3

Investment trust structure of Scottish Mortgage is the perfect vehicle to do this
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Share Price Over Time

Source: Datastream content from Refinitiv, sterling. Rebased to 100 at 1 January 2007. Data to 1 February 2019. 
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Retail: Amazon
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Spotify
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Travel

Founded 2008

81,000 cities

191+ countries

Over 400 million+ guests

5 million+ listings worldwide
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No hotel chain has more rooms than Airbnb has instantly bookable listings

Source: Baillie Gifford & Co, Eikon content from Refinitiv, Factset, Airbnb and 

MSCI. 2018 market caps as at 31 December 2018. US dollars.

Airbnb first investment 14 July 2015. Industry data based on MSCI AC World.
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Food Delivery
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Source: Baillie Gifford & Co and Eikon content from Refinitiv. 2018 market caps as at 31 December 2018. US dollars.

Meituan Dianping first investment 30 November 2015.
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Tesla
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Number of Vehicles Produced 

and Share Price Over Time

Source: Vehicle production from Tesla company reports. Model 3 are delivered figures. Share price Datastream content from Refinitiv. Sterling.
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Healthcare
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How Do We Think About The World?
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Scottish Mortgage, as at 31 December 2018.

This thematic risk analysis is reflective of the 

team’s views. Stocks may appear in more than 

one bubble if they are exposed to the same 

thematic risk. Figures may not sum due to 

rounding. Excludes cash. 
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Long Term Investment
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Scottish Mortgage Portfolio: Observed range of annualised absolute performance outcomes over different 

rolling time horizons. December 1989 to December 2018.

Past performance is not a guide to future returns. Capital at risk. Source: Statpro and FTSE. Data to 31 December 2018. The performance shown 

above is gross of fees. The results do not reflect the deduction of any fees or charges. The clients returns will be reduced by these fees and charges.
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Scottish Mortgage Investment Trust PLC
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Genuinely different, high conviction 

global growth portfolio, investing for 

the long term

Characteristics

— Portfolio of around 80 investments from all 

over the world

— High concentration in 30 largest holdings

Time horizon

— Investment performance assessed over 

5 and 10 year rolling periods

— Low Turnover – typically under 

20% p.a.

Low cost

— Costs matter – considerable impact on 

compounding returns

— Ongoing charges of 0.37% (12 months 

to 31/03/18)

Ten Year Performance

Past performance is not a guide to future returns.

Source: Morningstar and FTSE, rebased to 100, total return in sterling 

terms.
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Does Such Rational Optimism Work
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Past performance is not a guide to future returns.

Source: Morningstar and FTSE. Total return in sterling terms. Rebased to 100.

Ten Year Performance
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1 Year 

(%)

5 Years 

(%)

10 Years 

(%)

Share Price 4.6 136.5 646.7

Net Asset Value 3.9 124.9 529.7

FTSE All-World Index -3.4 64.9 195.6

How Have We Measured Up?

16

Cumulative Total Return Performance for Scottish Mortgage Investment Trust PLC

Past performance is not a guide to future returns.

Source: Morningstar and FTSE. The Net Asset Value performance periods are reported as NAV Cum Fair.

Data to 31 December 2018.

Total return in sterling terms.



CM9978 Scottish Mortgage Investment Trust PPT 38686 0419

38686 IND PS 0101

2014 2015 2016 2017 2018

Share Price 21.4 13.3 16.5 41.1 4.6

Net Asset Value 16.3 14.8 15.2 40.6 3.9

FTSE All-World Index 11.3 4.0 29.6 13.8 -3.4

Annual Performance

17

Annual Discrete Performance to 31 December

Past performance is not a guide to future returns.

Source: Morningstar and FTSE. The Net Asset Value performance periods are reported as NAV Cum Fair.

Total return in sterling terms.
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Contributors to Performance –
Five Years to 31 December 2018
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Top Ten Contributors Bottom Ten Contributors

Security Name Average 

Stock Weight 

%

Absolute 

Contribution 

%

Amazon.com 10.1 24.1

Tencent 6.6 15.8

Illumina 7.9 14.5

Alibaba 5.3 14.1

Facebook 3.8 9.8

Baidu.com 6.1 6.5

Tesla Inc 5.1 6.1

Alphabet 3.1 5.2

Kering 2.9 4.3

Intuitive Surgical 1.6 4.0

Average 

Stock Weight 

%

Absolute 

Contribution 

%

Rolls-Royce* 1.2 -1.5

Vale* 0.2 -1.4

Rocket Internet 1.0 -1.3

Whole Foods Market* 0.6 -1.2

Lending Club* 0.2 -1.0

Bluebird Bio 1.0 -1.0

Banco Santander* 1.0 -0.9

Twitter* 0.3 -0.9

New Oriental Education & Technology* 0.3 -0.8

Castlight Health* 0.2 -0.8

Past performance is not a guide to future returns.

Source: StatPro. Sterling.

*No longer held in the Trust.



CM9978 Scottish Mortgage Investment Trust PPT 38686 0419

38686 IND PS 0101

Top 30 Holdings List
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As at 31 December 2018. Total may not sum due to rounding.

Stock %

Amazon.com 9.3

Illumina 8.4

Tesla Inc 7.0

Tencent 6.5

Alibaba 5.6

Kering 3.5

Baidu.com 2.9

ASML 2.7

Ant International 2.7

Netflix 2.7

Ferrari 2.6

Inditex 2.2

Spotify 2.0

Delivery Hero 1.8

Alphabet 1.6

Stock %

NIO 1.5

Workday 1.5

HDFC 1.3

Intuitive Surgical 1.3

NVIDIA 1.3

Ctrip.com International 1.2

Facebook 1.2

Kinnevik 1.1

Bluebird Bio 1.1

Zalando 1.1

Indigo Agriculture 1.0

GRAIL 1.0

Atlas Copco 0.9

Tableau 0.9

Renishaw 0.8

Total 78.6
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Active Share And Portfolio Turnover

20

Active Share Portfolio Turnover
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Closed ended pool of 

investment capital

Patience and flexibility

Premia/discount policy Liquidity for shareholders

Modest gearing Has the potential to enhance long term returns

Governance Oversight from an Independent Board of 

Non-Executive Directors

Costs Benefits of scale to lower costs

Why an Investment Trust?

21
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Baillie Gifford – A Brief Recap

22

Independent Partnership

— Longevity and Stability

Single business focus

— Active Investment Management

Alignment of interests with clients

— Scottish Mortgage Investment 

Trust is our oldest client
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Important Information And Risk Factors

23

This is a marketing communication and should not be considered as advice or a 

recommendation to buy, sell or hold a particular investment. This document 

contains information on investments which does not constitute independent 

investment research. Accordingly, it is not subject to the protections afforded to 

independent research and Baillie Gifford and its staff may have dealt in the 

investments concerned. Investment markets and conditions can change rapidly 

and as such the views expressed should not be taken as statements of fact nor 

should reliance be placed on these views when making investment decisions.

Baillie Gifford & Co Limited is authorised and regulated by the Financial Conduct 

Authority. Baillie Gifford & Co Limited is the authorised Alternative Investment 

Fund Manager and Company Secretary of the Trust.

The Scottish Mortgage Investment Trust is a listed UK company, and is not 

authorised or regulated by the Financial Conduct Authority. The value of its 

shares, and any income from them, can fall as well as rise and investors may not 

get back the amount invested. A Key Information Document for the Trust is 

available by contacting us.

The specific risks associated with the funds include:

— The Trust invests in overseas securities, changes in the rates of exchange may 

also cause the value of your investment (and any income it may pay) to go 

down or up.

— Market values for securities which have become difficult to trade may not be 

readily available, and there can be no assurance that any value assigned to 

such securities will accurately reflect the price the Trust might receive upon 

their sale.

— The Trust invests in emerging markets where difficulties in dealing, settlement 

and custody could arise, resulting in a negative impact on the value of your 

investment.

— Scottish Mortgage can borrow money to make further investments (sometimes 

known as “gearing” or "leverage"). The risk is that when this money is repaid by 

the Trust, the value of the investments may not be enough to cover the 

borrowing and interest costs, and the Trust will make a loss. If the Trust's 

investments fall in value, any borrowings will increase the amount of this loss.

— The Trust's risk could be increased by its investment in unlisted investments. 

These assets may be more difficult to buy or sell, so changes in their prices 

may be greater.

— The Trust can make use of derivatives. The use of derivatives may impact on 

its performance.

The information and opinions expressed within this presentation are subject to 

change without notice. This information has been issued and approved by Baillie 

Gifford & Co Ltd and does not in any way constitute investment advice. This 

presentation does not constitute an offer or invitation to deal in securities.

All data is source Baillie Gifford & Co unless otherwise stated.

Past performance is not a guide to future returns.

Baillie Gifford & Co Ltd, Calton Square, 1 Greenside Row, Edinburgh, EH1 3AN

Telephone: 0800 917 2112 Fax: 0131 275 3955 www.bailliegifford.com

Copyright © Baillie Gifford & Co 2015

Your call may be recorded for training or monitoring purposes.
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Legal Notices

FTSE

Source: FTSE International Limited (‘FTSE’) © FTSE 2018. ‘FTSE®’ is a 

trade mark of the London Stock Exchange Group companies and is used 

by FTSE International Limited under licence. All rights in the FTSE 

indices and / or FTSE ratings vest in FTSE and/or its licensors. Neither 

FTSE nor its licensors accept any liability for any errors or omissions in 

the FTSE indices and / or FTSE ratings or underlying data and no party 

may rely on any FTSE indices, ratings and / or data underlying data 

contained in this communication. No further distribution of FTSE Data is 

permitted without FTSE’s express written consent. FTSE does not 

promote, sponsor or endorse the content of this communication.

MSCI

Source: MSCI. The MSCI information may only be used for your internal 

use, may not be reproduced or disseminated in any form and may not be 

used as a basis for or a component of any financial instruments or 

products or indices. None of the MSCI information is intended to 

constitute investment advice or a recommendation to make (or refrain 

from making) any kind of investment decision and may not be relied on 

as such. Historical data and analysis should not be taken as an 

indication or guarantee of any future performance analysis, forecast or 

prediction. The MSCI information is provided on an ‘as is’ basis and the 

user of this information assumes the entire risk of any use made of this 

information. MSCI, each of its affiliates and each other person involved in 

or related to compiling, computing or creating any MSCI information 

(collectively, the ‘MSCI Parties’) expressly disclaims all warranties 

(including, without limitation, any warranties of originality, accuracy, 

completeness, timeliness, non-infringement, merchantability and fitness 

for a particular purpose) with respect to this information. Without limiting 

any of the foregoing, in no event shall any MSCI Party have any liability 

for any direct, indirect, special, incidental, punitive, consequential 

(including, without limitation, lost profits) or any other damages. 

(www.msci.com)
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