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QUICK INTRODUCTION

22 years in investment management

» US equity fund manager at Mercury
Asset Management (now BlackRock)

» Co-founded Octopus Investments in 2000
» Started Flying Colours in 2014

Our mission: Improve the returns of UK investors

* Help uncover opportunities
* Reduce investor mistakes

» Optimise the tax situation

www.flyingcolourswealth.com




MIND THE GAP: WHY ARE UK INVESTORS MISSING OUR

ON RETURNS?

An examination of the average UK
investor’s returns versus those of the

average fund.

» Undertaken by Cambridge University and
supported by Professor Elroy Dimson

e Almost 5,000 funds with combined assets
of £2.5bn analysed

» Data sourced from Morningstar, Barclays
Capital and Bloomberg
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MIND THE GAP. WHY ARE
UK INVESTORS MISSING OUT
ON RETURNS?
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RESEARCH RESULTS

UK investors miss out on 2.1%
EVERY YEAR

0.75% eaten up in costs

1.35% in investor timing errors

* Over 15 years that amounts to
35% in lost growth

« A£10,000 investment missed out on
almost £5,000 of returns

« A£50,000 investment missed out on
£27.500!

Can you afford to miss out on
investment returns?
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REDUCING THE GAP

Reducing costs is crucial
« Unavoidable to some degree but a guaranteed drain
on your returns

» Research doesn’t include cost of platform/trades or
financial advice so the situation for many is even

worse.

Essential to improve investment discipline
 Investors flow to funds after positive market returns

* 81% of top-performing funds fail to live up to top
decile status

« Almost every worst performing fund improves in
subsequent years
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Low-cost funds wherever possible B MEEEm AT
» Reduce your costs as much as we can Mr Ronald @ Cumberbatch o€ 84,236.24

Disciplined portfolio management
e Eliminate tlmlng errors ﬂ ISA1234 £15,000.00 100% £15,000.00 £30,000.56 -
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» Tax optimisation and insight 5 0 co

« Support making crucial financial decisions

£15,000.00 00% £15,000.00 £ 24,000.56

£15,000.00 00% £15,000.00 £10,000.56

£15,000.00 £15,000.00 £10,200.00

Can complement your own investing.

FLYING

£15,000.00 00% £15,000.00 £10,034.00
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INVESTMENT PERFORMANCE

Portfolio Name

Flying Colours Dynamic Defensive

* ARC Cautious PCI TR

Flying Colours Dynamic Conservative
* ARC Balanced Asset PCI TR

Flying Colours Dynamic Balanced

* ARC Steady Growth PCI TR

Flying Colours Dynamic Growth

* Core Growth benchmark (50:50)
Flying Colours Dynamic Aggressive

* ARC Equity Risk PCI TR

Return Date
(Mo-End)

31/12/2016

31/12/2016

31/12/2016

31/12/2016

31/12/2016

31/12/2016

31/12/2016

31/12/2016

31/12/2016

31/12/2016

Base
Currency

GBP

GBP

GBP
6BP
GBP
6BP
GBP

GBP

Total Return
1Month
(Mo-End) GBP

1.71%

150%

212%

2.30%

2.30%

290%

2.56%

3.20%

2.82%

3.50%

Total Return
3 Month
(Mo-End) GBP

-0.70%

0.39%

0.86%

1.68%

1.75%

2.68%

2.94%

3.23%

3.82%

3.79%

Total Return
YTD
(Mo-End) GBP

12.72%

5.08%

14.38%

8.59%

14.97%

11.99%

16.45%

13.38%

1780%

14.78%

Total Return
Annvalized 2Y
(Mo-End) GBP

720%

315%

8.87%

517%

9.82%

701%

10.98%

762%

11.94%

8.24%

Annual Return
2016 GBP

1272%

5.08%

14.38%

8.59%

14.97%

11.99%

16.45%

13.38%

17.80%

14.78%

Since Launch

(Jan 2015t
December 2016)

14.39%

6.29%

17.76%

10.35%

19.64%

14.02%

21.96%

15.25%

23.88%

16.47%



INDUSTRY BEATING COSTS

Annual costs for ongoing financial advice,
investment management and funds

Annual figures: 0.35% average platform cost; 0.8% average fund cost; 1% average typical IFA cost.
Flying Colours platform 0.34%, funds between 0.11%-0.17%, annual advice 0.54% or £499, whatever is less.

Sources: Which?; Platforum; Hargreaves Lansdowne and Flying Colours.
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THE FLYING COLOURS DIFFERENCE: CALCULATED

Projected value of your wealth

Retirement ®

Il Ftying Colours
| - Traditional IFA
- DIY Investing
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Projections should not be relied on 3 3 guaraatoe of future parformance

Projected assets at refirement Years of retirement @ £27,500/year

Il DIY Investing ££55,230 Il DIY Investing 126 years
Il Traditional IFA £479.699 Il Traditional IFA 13.7 years
Il Flying Colours £569,122 Il Flying Colours 185 years

The Flying Colours Difference + £113.892 The Flying Colours Difference




THANKS AND ENJOY YOUR DAY

Come and see us at stand 92.

Download the full research report
www.flyingcolourswealth.com/mindthegap
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